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DETAILED ACTION 
Priority 

1 . Acknowledgement is made of applicant's claim for priority to non-provisional 
application 09/518,968 filed on 03/04/2000 under 35 U.S.C. 119(e). 

Claim Rejections - 35 (JSC §112 

2. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

3. Claims 7, 10 are 17 are rejected under 35 U.S.C. 112, second paragraph, as 
being indefinite for failing to particularly point out and distinctly claim the subject matter 
which applicant regards as the invention. 

4. Claims 7 and 10 recites that predetermined value limit is at maximum equal to 
99.9% of the face value of the gift certificate and/or store credit, but claim 17 recites the 
limit is in the range of about 90 to 99% of the face value of the gift certificate and /or 
store credit. Applicant fails to distinctly point out maximum predetermine face value limit 
of gift certificate and/or store credit. 

Claim Rejections - 35 USC § 103 

5. The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action; 

(a) A patent may not be obtained though the Invention is not identically disclosed or described as set forth in section 102 
of this title, if the differences between the subject matter sought to be patented and the prior art are such that the subject 
matter as a whole would have been obvious at the time the invention was made to a person having ordinary skill in the art 
to which said subject matter pertains. Patentability shall not be negatived by the manner in which the invention was 
made. 



Application/Control Number: 1 0/81 2,624 Page 3 

Art Unit: 3691 

6. Claims 1-21 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Chen et al., U.S. Patent No. 6,741,969 (reference A in attached PTO-892) in view of 
Sandholm et a!., U.S. Patent No. 6,272,473 (reference B in attached PTO 892). 

7. As per claim 1 and 14, Chen et al. teach a method for selling gift certificates 
and/or store credits to one or more bidders on the Internet (see Fig. 1), comprising: 

receiving individual gift certificates and/or store credits from two or more distinct 
unrelated sellers, each gift certificate and/or store credit independently having an 
undesirable value associated with each one independently (see Fig. 1; column 1, lines 
43-50, 64-66; column 2, lines 15-26); 

combining gift certificates and/or store credits from the two or more distinct 
unrelated sellers as a single item, wherein each of the gift certificates and/or store 
credits when combined represent a desirable combined value thereby rendering the 
combined value more usable at a single retail entity (see column 20, lines 14-27); 

receiving, from or more bidders, at least one bid for the single item; and selling 
the single item to a winning bidder (see Fig. 8; column 17, lines 8-28) wherein the 
winning bidder receives the gift certificates and/or store credits. 

Chen et al. do not teach combinatorial auction involving combining gift 
certificates and/or store credits from the two or more distinct unrelated sellers as a 
single item for auction . 

Sandholm teaches combinatorial auction allowing the bidders to place bids for 
combinations of items instead of only on individual item (or gift certificate) (see 
Sandholm, column 1, lines 40-65). 
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Therefore, it would be prima facie obvious to one of ordinary skill in the art at the 
time the invention was made to add combinatorial auction allowing the bidders to place 
bids for combinations of items instead of only on individual item (or gift certificate) of 
Chen et al, because Sandholm teaches including above feature would enable bidders to 
exchange more value for combination of properties than they would for individual 
, elements of combination, if alone and aggregated (Sandholm, column 1, lines 51-55). 

8. As per claim 2, Chen et al. in view of Sandholm teach claim 1 as described 
above. Chen et al. further teach the method wherein 

the two or more sellers' gift certificates and/or store credits are combined to 
approximate a certain predetermined value threshold (column 4, lines 42-43; column 20, 
lines 14-27). 

9. As per claim 3, Chen et al. in view of Sandholm teach claim 1 as described 
above. Chen et al. further teach the method wherein 

a value limit is set for winning bid for the single item, wherein the limit does not 
exceed the face value of each of the plurality of gift certificates and store credits and 
bids in excess of the predetermined value limit will be automatically reduced to the 
value limit (see Fig. 12, column 20, lines 65-67 to column 21, lines 1-20). 

10. As per claim 4, Chen et al. in view of Sandholm teach claim 1 as described 
above. Chen et al. further teach the method wherein 

the sellers will split the proceeds of the sale of the single item according to the 
respective percentages their respective gift certificate and/or store credit contributed to 
the total value of the single item (see column 20, lines 14-27; the Examiner interprets 
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that account is reconciled accordingly with the seller providing the reward points and the 
seller providing the gift certificate or incentives). 

11. As per claim 5 and 16, Chen et al. in view of Sandholm teach claim 1 and 14 as 
described above. Chen et al. further teach the method wherein 

providing proceeds from the sale of the one or more gift certificates and/or store 
credits to the one or more sellers, wherein the proceeds is the sale price of the one or 
more gift certificates and/or store credits minus a commission (see Fig. 10, step 1060; 
column 16, lines 44-51). 

12. As per claim 6 and 15, Chen et al. in view of Sandholm teach claim 1 and 14 as 
described above. Chen et al. further teach the method wherein 

receiving a payment from the winning bidder via a credit card (see fig. 9, step 
970; Fig. 10, step 1020). 

13. As per claim 7 and 17, Chen et al. in view of Sandholm teach claim 1 and 14 as 
described above. Chen et al. further teach the method wherein 

the predetermined value limit is at a maximum equal to 99.99% of the face value 
of the gift certificate and/or store credit (see column 8, lines 64-66). 

14. As per claim 8, Chen et al. teach a system for selling gift certificates and/or store 
credits (see Fig. 1) comprising: 

means for combining gift certificates and/or store credits from two or more sellers 
(see Fig. 7; Redeem Rewards Module (720); column 20, lines 14-27); 
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means for receiving bids for the gift certificates and/or store credits; and means 
for selling the gift certificates and/or store credits to one or more bidders (see Figs. 1 
and 8-10). 

Chen et al. do not teach combinatorial auction involving combining gift 
certificates and/or store credits from the two or more distinct unrelated sellers as a 
single item for auction . 

Sandholm teaches combinatorial auction allowing the bidders to place bids for 
combinations of items instead of only on individual item (or gift certificate) (see 
Sandholm, column 1, lines 40-65). 

Therefore, it would be prima facie obvious to one of ordinary skill in the art at the 
time the invention was made to add combinatorial auction allowing the bidders to place 
bids for combinations of items instead of only on individual item (or gift certificate) of 
Chen et al. because Sandholm teaches including above feature would enable bidders to 
exchange more value for combination of properties than they would for individual 
elements of combination, if alone and aggregated (Sandholm, column 1, lines 51-55). 

1 5. As per claim 9, Chen et al. in view of Sandholm teach claim 8 as described 
above. Claim 9 is rejected under same rational as claim 4 described above. 

16. As per claim 10, Chen et al. in view of Sandholm teach claim 8 as described 
above. Claim 10 is rejected under same rational as claim 7 described above. 

17. As per claim 1 1 , Chen et al. in view of Sandholm teach claim 8 as described 
above. Chen et al. further teach the system wherein 
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the gift certificates and/or store credits are combined to approximate a 
predetermined whole dollar value (see column 20, lines 14-27). 

18. As per claim 12, Chen et al. in view of Sandholm teach claim 8 as described 
above. Claim 12 is rejected under same rational as claim 5 described above. 

19. As per claim 13, Chen et al. in view of Sandholm teach claim 8 as described 
above. Chen et al. further teach the system comprising: 

means for verifying the authenticity of the one or more gift certificates and/or 
store credits (see Fig. 3, Credit/debit card module (390); Fig. 9, step 970; column 19, 
lines 32-37; Fig. 10, steps 1030 and 1040; column 19, lines 52-54; where registered 
credit/debit card authenticates gift certificates credits). 

20. As per claim 18, Chen et al. in view of Sandholm teach claim 14 as described 
above. Chen et al. further teach the method of combining gift certificate and/or store 
credit to purchase a single item (see column 20, lines 14-27). 

Chen et al. do not teach the method wherein two or more sellers can combine gift 
certificates and/or store credits from a common entitv and sell the combined gift 
certificates and/or store credits as a single item . 

Sandholm teaches combinatorial auction allowing the bidders to place bids for 
combinations of items instead of only on individual item (or gift certificate) (see 
Sandholm, column 1, lines 40-65). 

Therefore, it would be prima facie obvious to one of ordinary skill in the art at the 
time the invention was made to add combinatorial auction allowing the bidders to place 



Application/Control Number: 10/812,624 Page 8 

Art Unit: 3691 

bids for combinations of items instead of only on individual item (or gift certificate) of 
Chen et al. because Sandholm teaches including above feature would enable bidders to 
exchange more value for combination of properties than they would for individual 
elements of combination, if alone and aggregated (Sandholm, column 1, lines 51-55). 

21. As per claim 19, Chen et al. in view of Sandholm teach claim 14 as described 
above. Claim 19 is rejected under same rational as claim 13 described above. 

22. As per claim 20, Chen et al. in view of Sandholm teach claim 14 as described 
above. Claim 20 is rejected under same rational as claim 1 1 described above. 

23. As per claim 21 , Chen et al. teach (currently an apparatus for facilitating a 
transaction between a buyer and at least one of a plurality of sellers (see Fig. 1; column 
10, lines 16-22), comprising: 

a storage device (see Fig. 1; column 10, lines 29-34); and 

a processor connected to the storage device, the storage device storing a 

program for controlling the processor (see Fig. 1, Processing System (101)) ; and 
the processor operative with the program to receive individual gift certificates 

and/or store credits from two or more independent sellers for auction (see Fig. 8; Fig. 

11) 

receive bids for the gift certificates and/or store credits (see Fig. 8; step 820; 
column 17, lines 8-28); 

receive payment for the gift certificates and/or store credits ; and 
provide payment to each of the sellers of the gift certificates and/or store credits (see 
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Fig. 9, step 970; Fig. 10, steps 1020, 1030 and 1060; the Examiner interprets payments 
are reconciled with each seller including web-site operator). 

Chen et al. do not teach the method wherein two or more sellers can combine gift 
certificates and/or store credits from a common entity and sell the combined gift 
certificates and/or store credits as a single item . 

Sandholm teaches combinatorial auction allowing the bidders to place bids for 
combinations of items instead of only on individual item (or gift certificate) (see 
Sandholm, column 1 , lines 40-65). 

Therefore, it would be prima facie obvious to one of ordinary skill In the art at the 
time the invention was made to add combinatorial auction allowing the bidders to place 
bids for combinations of items instead of only on individual item (or gift certificate) of 
Chen et al. because Sandholm teaches including above feature would enable bidders to 
exchange more value for combination of properties than they would for individual 
elements of combination, if alone and aggregated (Saridholm, column 1, lines 51-55). 

Conclusion 

24. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosures. Applicant is required under 37 CFR 1.111(c) to consider 
references fully when responding to this action. 

The following are pertinent to current invention, though not relied upon: 
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Andrews (U.S. Patent No. 6,285,986) teaches method of and apparatus for 
interactive automated registration, negotiation, and marketing for combining products 
and services from one or more vendors together to be sold as a unit. 

Brazilai et al. (U.S. Patent No. 6,012,045) teach computer-based electronic bid, 
auction and sale system, and a system to teach new/non-registered customers how 
bidding, auction and purchasing works. 

Johnson et al. (U.S. Patent No. 6,047,274) teach bidding for energy supply that 
stimulates competition between energy suppliers. 

Messner (U.S. Patent No. 6,370,514) teach method and system for quantifying 
cash flow recovery and risk. 

Peterson et al. (U.S. Patent No. 7,016,873) teach method for marketing and 
redeeming vouchers for use in online purchases. 

Sachs (U.S. Patent No. 6,240,397) teaches method for transferring, receiving 
and utilizing electronic gift certificates. 

Whitfield (U.S. Patent No. 7,209,889) teaches secure system for the issuance, 
acquisition, and redemption of certificates in a transaction network. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Bijendra K. Shrestha whose telephone number is 
(571)270-1374. The examiner can normally be reached on 7:00AM-4:30 PM (Monday- 
Friday); 2nd Friday OFF. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Alexander Kalinowski can be reached on (571)272-6771. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 

Bijendra K. Shrestha 
Art Unit 3691 
(571)270-1374 

ALEXANDER KALINOWSKI 
SUPERVISORY RMENT EXAMINER 




